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MEMORANDUM OF AGREEMENT BETWEEN
THE U.S. DEPARTKENT OF THE INTERIOR AND

THE lUZI/BIXINI/EJIT LOCAL GOVEWMENT COUNCIL
KINI Ou

This Memorandum

‘Agreement”) is”made

Interhr (hereinafter

of Agreement (hereinafter referred to as

by and between the U.S. Department of the

referred to as ~Interior”), represented by

the Office of Territorial and International Affairs, and the

Kili/Bikini/Ejit Local Government Council

as **Coucilm) .

ImmEsmm:

UHBREAS, the Resettlement Trust Fund

(“Bikini Resettlement Trust Fundn) was

(hereinafterreferred to

for the People

established by

of Bikini

Congress

pursuant to Public Law Nos. 97-257 and 100-446; and

WRBRBAS, the Bikini Resettlement Trust Fund is to be used far

the rehabilitation and resettlement of Bikini Atoll; and

WEEREM, the people of Bikini have submitted for Interior’s

appraval a proposed budget for FY 1991, including paymants for the

withdrawal of private lands on Bikini and Eneu Islands for public

purposes [such paymente are referred to as ‘public land use

payment”): and

UBBREAS, Interior desires to respect the views of the people

of Bikini as to how the proceeds of the Bikini Resettlement Trust

Fund are to be used, provided that such uses promote the statutoq

purposss of rehabilitation and resettlement of Bikini Atoll: and
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WHmEAS , Interior has approved the proposed budget for the

Bikini Resettlement Trust Fund for the period October 1, 1990

thzough September 30, 1991; and

WHERBAS, Interior and the Council wish to set forth the-’tti”

and conditions of that budget in order to promote stability in the

budget process and insure that rehabilitation and resettlement

efforts at Bikini Atoll proceed smoothly and without interruption;

NOW, ~REFORE, the parties hereto agree as follows:

1. public Land Use Payments

1.1. PuMic land use payments shall be conditioned upon a

showing satisfactory to Interior that rehabilitation and

reSettl~ent efforts are properly ongoing and progressing and that

all lands included in a given fiscal yearls budget are, in fact,

being used for public purposes. If, at the end of a fiscal year,

any suoh lands have not been so used, the line item for the next

fiscal year’s public land use payments shall be reduced by the pro

rata value of the lands not so taken and used.

1.2. Public land use payments for any tract of land shall

cease at such time as such traot reverts to private sector use.

1.3. The June 1989 Bikini Atoll Masterplan -- Conceptual

Studies for Rehabilitation and Resettlement (Wasterplann) ,

prepared by Holmes & Narver, Inc., as modified from time to time,

together with the Bikini Projeot Manager’s quarterly repofis, will

be considered in each yeaxfs proposed budget line iteme for Bikini

Atoll rehabilitation and resettlement costs, including public land

use payments.

1.4. Annual public land use payments shall not rise by mre

.
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Index, as
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annual percentage

published monthly

OTIA

increase in the U.S. Consumer

by the U.S. Labor Department.
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Price

Beginning in fiscal year 1992 (October 1, 1991), and

continuing until fiscal year 1996 (October 1, 1995), the Council,

after determining the amount of each yearts public land use payment

pursuant to paragraphs 1.1-2.4, above, shall

year’s public land use paynent by $445,000.

1.6. The proposed public land use payment

then reduce such

of $1,144,825 for

lands set forth in ~. WeisgaU~s letier of September 12, 1990 in

the proposed budget of the Bikimi Resetthnent Trust Fund for

fiscal year 1991, as attached hereto, is approved. Public land use

payments up to $1,800,000 per fiscal year are approved for fiscal

years 1991-1996. Any request to Interior for an increase ti public

land use payments above the level approved for fiscal year 1991

must be accompanied by a description of such additional lands

proposed to be used ~ by an adequate statement of purpose. The

annual ceiling of $1,800,000 shall be in fiscal year 1991 dollars

prior to inflation adjustments pursuant to paragraph 1.4, above,

and prior to the reduotion formula set forth in paragraph 1.5,

above.

1.7. It is explicitly understood by the parties that the

rehabilitation and resettlement of Bikini Atoll may take

considerably longer than five or even ten years, given the cost

estimatesin the Masterplan and the projected growth and income of

the Bikini Resettlement Trust Fund, and Interiors approval for the

next five years of public land use payments is not intended in =Y

Way to limit the duration of these or any other particular line
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1.8. It &i understood

OTIA aloo5/o14

that this Agreement is in the nature of

/
a compromise between Interior and the council regardLng the scope,

purPQse~ ~omt ~d propriety of public land use payments. This

Agreement does not eonstitite an admission by either patiy

regarding the claimed factual or legal bases for public land use

payments. If, after the initial term of such payments, Interior

and the Council are unable to reach a subsequent agreement for an

additional term of

neither Interior nor

any legal or factual

public land use withdra-ls and payments,

the Councilshallbe foreclosed from adopting

position regarding the propriety or scope of

SUCXI payments or from taking any decisions or actions that might

otherwise be available to them under the terms of the Bikini

Resettlement Trust Fund statutes or the trust instrument governing

the Bikini Resettlement Trust Fund.

11. Other Budget Provisions

2.1. Except as provided im paragraph 2.2, below, Interior

approval will be required for any line item that exceeds the budget

amount during the course of a fiscal year.

2.2. Any proposed spending program withti a specific line item

may be repro~ammed by the Comcil plus or minus ten percent

without the prior approval of Interior. The Council must inform

Interior within 30 days of such reprogramming. A maximum of

$100,000 of the total yearts budget maybe thus reprogrammed by the

Council in any given fiscal year.

2.3. Interior will Yneetvith the Trustee of the Bikini

Resettlement Trust Fund by October 31, 1990, to develop and

.
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implement prmedures under whkh the amounts sets foti in the

budget categories may be paidby tie Trustee directly without prior

Interior approval.

III. General Provisions

3.1. This Agreement may be amended by the mutual consent of

the parties.

3.2. This

accordance with

APPROVED:

Agreement shall be governed and interpreted in

the laws of the District of ColUmbia.

.....

APPROVED:

Kili/Bikini/Ejit Local U.S. Department of the Interior
Government Office of Territorial and

International Affairs

& &q*

Territorial and
International Affairs
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Propowl Budget
Resettlement Trusf Fund

October I. 1990 - September 30, 1991

AccountingFees s 18.000

AuditingFees 10,000

Administrative Overhcad 40,000

Auto and Truck 7.000
Bank Charges I,Ooo

. Benefit Payments 30,000
Bikini Projects 2,529.914

Agriculturalifcrti[ izcr program $ WMOo
Eneu field station rehabflftatinn 135.000
Construction pier 3(X),000
Warehcwsc 60,alo
Dormitory ‘A”
Fk)ating dock
Kitchen/dining fadity
Dive shoplquipment building
Roads
Runway
CapitaI equipmexu
Project management
Ertvironmenlal support
support costs
Field mqxrvisioa
Operations and mahtcnancc

Bikini Day
Consulting~Tmining
Department of Energy Support
Education
(ietterator Fuel
Htmhh insurance
Housing Al[owtince/Rent
Investment Management Fees
KilVEjit Projects

Power plant maintemmce
Other KiU/Ejit {mprovcmcnts

212592
56,082

185,000
109,440
125,0CNI
100,OOO
2oo,0(M

56*m
130,000
350,(IU)
130,000

~29,914

50.{
30,(

2s0.(
37,(

12s.(
195.(

19A
0s.{

1,040.[

s 22!!,(lU0

Sl,M,m

--, ..- -----

00
x)
09
w
w“
Do
m
Do
lo ..-
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Legal FeesiirtdExpenses
Liaison Agent - Expenses

. F&~

Meetings
Payroll Taxes
Pm Diams
Public Land Use Payments
Recreation
Scholarship Fund
Telephone and Fax
Training
Travel - Bikinians

Legal
Trustee

Trustco Fco
Wages

Clearing project
Councilmen
Firemen
Policemen
Teachers
Council Officar
Power plant
Others

S 275,000
2SMO0

75.000
lx)J100
63.(XM

12SJXNI
27.(XXJ

$1,025,000

Totals

@O08/014

.

.!..

432*W
25,600
44.400
10,OOO
33,720

210,000
1,144.825

1X00
210,000

9,(M)0
15,000

240,000
40*000

3,000
60@O0

1.025,000

. .. .

...-.

. . ... .

s7,!m,459

.
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NEWS RELEASE

o

*M,,4#\-- \+0 ---“---
O@e of Temitorid and Intemationd Affairs

$@!!!!

..
7 \

U.S. LJepaMmmt@ the hteb
---

WmhingtoG D.C. 20240
-4.
ha

ContactLarryL Morgan Director - L@slathm& Public Affairs
202-208-47% (0)301 -849-62W (H)

FOR RELEASE -
October 30, 1990

CONGRESS APPROVES II?TERIOR

The United States Congress

UPEOPRIATIOM8 POR R’Y1991

adopted over the weekend, just
prior to adjournment, the Department Gf the Interior0s fiSOd year
1991 budget whioh included funding for the office of Territorial
and International Affairs (OTIA). The $402.9xnillion OTIA budget
approved by a House/Senate Conference Committee represented a $58.7
million increase over the amount requested by the Administration.

Eowever, inoluded in the final legislation adopted by the
Congress was a provision whkh provided for a w0.524 per cent
across the board reduction” for eaoh program, project and activity
included in the Deparbmnt of the Interior appropriation. The
reduotion, whioh did not include funding authorized under the full
faith and credit, totaled $730,930.

Insular President Amount After
Area: Budget adopted by .524 percent

Request: Conference: Reduction:

Operatims.... $ 21,000,000
Classroom
buildings... 825,000

School buses.. 175,000
Power facilities

Hospital...... $ 2,500,000

hem Naxiana
XSWK@E.

Covenant...... $ 28,850,000
Saipan
Control Tower.

22,000,000 21,884,720

1,225,000 1,218,581
2s0,000 248,690

3,500,000 3,481,660

2,500,000 2,486,900 .

28,850,000 28,850,000

2,500,000 2,486,900
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2,984,280Pri80ni . . . . . . $ 3,000,000
St. Croix

Air Terminal
Health

facilities..

3,000,000

2,200,000.

15,300,000

2,188,472

15,219,828

OTIS...........$ 3,581,000
Techniaal

Assistance.. 6,385,000
GPA Loan ....... 1,387,000
Maintenance

Assistance Prg. 2,!500,000
Drug Abuse

Prevention . . . . 1,000,000
Disaster Fund...

3,307,000

6,700,000
1,387,000

3,289,671

6,664,892
1,387,000

5,000,000 4,973,800

994,760
7,460,700

1,000,000
7,500,000

TT Administration 800,000
Deficit

Elimination .... 10,500,000
Palau

Operaticms..... 15,100,000
Damage claims

(Kosrae) ....... 4,200,000
Capital Improve-
ment projects:

800,000

8,000,000

16,733,000

4,200,000

795,808

7,598,080

16,645,319

4,177,992

Palau Hospital
Palau prison
Palau Water
Palau classrooms
Palau - Koror
school roof

Palau - Koror
sewer system

Palau - nror/
Babelthaup bridge
Road repairs

7,200,000
800,000

2,500,000
1,327,000

650,000

7,162,272
795,808

2,486,900
1,310,099

646,594

1,800,000 1,790,568

l,200,00t3

543,000

1,193,712

CIP deficiencies:
Ebeye Hospital
Majuro Water

Catabnent....... -
Kosrae Dock........ -
Palau - Angaur/Peleliu
Water............ -

Koror wastewater... -

540,155

800,000
65,000

795,808
64,659

75,000
557,000

74,607
554,081
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Pohnpai power ...... -
Kolonia Sewer system -
Moen power generation -
Laura Eleotric Project -

Cmwac t of Free Assocti .

Federal Services ... $ 7,700,000
q= grants .......10.000.000

EnewetakFood Prgm.....

Ebeye Causeway .........
College of Micronesia..

Total Appropriation: $

Compact and other funds
appropriated by Congress
in previous years:

OTI~

330,000
510;000
277,000
350,000

7,700,000
20,000,000

1,100,000

2,000,000
4,000,000

179,726,000

223,238,000

F-Y 1991 -=- =--- ..............$ 402,964,000

- OTI?L-

k?loll/o14

328,271
507,328
275,549
348,166

7,659,650
10,000,000

1,094,230

1,989,230
3,979,040

178,995,070

223,238,000

402,233,070
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T%RRIzv- ~ l~mmmm mums

Md.rti*t-ion of aerritori.s

Aman’salt Ho. 74: Appropriates $206,219,000 fO?

administration ef tarritorios in8tead of $304,469,000 ●s propoawl

by the House sad $109,794,000as propos.d by th8 Mnate. TM nst

dtcreas8 fmm tlm mount propossd by t!m San8t@ eendsts of an

incrtiise Of $2,~00,000 km U@ Virgin Ishnd8 fo% the 8t. Croix

airport, md docroasu 8f $37S,000 far Amuleaa $saoa (08nSisting

of inerea8es of S400,000fez an ●dditional G1USSO08 snd $7$,000

for 2 school busm, and ● docrsase of $7S0,000 foe SUV8U

improvementsferl?uuul f);$3,000,00Gfort?mkria?fomosi~l Park

in tha Nortlmrn XUianas; and S2,SO0,000 for th disaster

a’ssistancaflana.

Th@ 8anagam h8V8 pmvidad S7,S00,000to ~lish the

disaster ushtanco fund for ●ll #s monq ma

Imads W bo cons~ for nndinq t?08 w 8oureaar8th8

unfundsd hazud 8itlg8tion proj- ia tha V$S@JI 181aMs 88 ●

r8sult 02 Emia *, Whiob total $4,s00,000.

‘l?m inCro880 of $2,000,000 in opu8t.inq gunds fo2Aaeric8n

Samoa is eontinquk on tb8 XSMSI SUM govcn80nt c8tablUhing

an aUton0aoU8 or Sai+a’tonomous hospital ●uthority.

As9naant we. 7ss Providas $102,S22,000 fos tschnkal

assista.nco ~ maintumnca ●smistancaand ~t8 to tu%itorial

gowrnmnts instaad of $103,162,000as ~od by the Xousa

$106,487,000 aspr~BOdhy the Sanata. TIM IMt ~aSO f-

amount proposul by the Senate consists of the iacrdaSeS

57

●nd

the

and
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decreasesdiawgti U140Ytha prwious m~t.

Aa9ndMnt No. 74: Providos $1,02S,000for a -ant to the

Close Up Foundation 8s pmposod by ths Sma%@ aud 02 $93S,000

as proposod by ttm Eoum.

Asandnnt No. 77: Ravidom that dimasta?hazard aitigaticm

projects u. not Wtthblc for obligst$on until ●uthorizing

legislationis ●actcd as proposod by th S4nat8C %haSousa had no

such provision.

l!mstT8rritmy ef t.m hcif~c Zshnds

ASUida4nt Me. 78: Apprepriat~s $48,707,000 gor tho Trust.

Territory instead of $$1,4S0,000 u preposod by tlw Jiaaso and

S42;9S7,00B 88 propoS4d by the Senate, The nst dacraasa froa th

anoint proposod by the IXeuseconsists of docmasu of $Z,60Q,000

for the Palau hospital,S1,200,000for Wm XOror b 8y8tam,

S650,000 for %oror 80!M01 roofhq and $4S3,00Q for ~pital

improvannt pr~u (CZP) doficionchs$ 8!M 8ss fac&a8sa of

$1,200,000 for mad mpati in Palm. wi~in tha dunda SOY r6ad

repairs, up to $400,000 may k us- for oontfngq fund8 fez the
&

Xorer-Babdthmp bridge, if xmaded. TM amouat providgd for Xmer

Scboel roofhg Vill 8UOU that project to bo initsatad in fiscal

ymar Z992t tbo balanoo ef WM funds w$ll bo providad vhcn a mere

eomplcte estim8t~ of ths costs is provided. ms funds prowidod for
.

CXP dmrieianeiaaars to be distr$butad u ti$catsd h tbs Senate

r*port, ●xcapt fer Anguar-?eZ*Ziuvstsr, vhich 18 $7S,000;

power, which is S330,000: and the addition of $3S0,000

50

Pohnpe i

for the
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hura ●l*ctrkal projoct.

Th@ managers qct that th hpartuont will r8eoqniz8, in

the caae of ?alau, that the local qovmmant ne9ds flexibility in

deallng with situationsthat arise in Pal&ur8@rin~ funding, and

will ●nsure that such fl-ibility is provided te tbs maxbam 8xtent

possible.
*

The Gffico of T*rriterial ●nd Intuastknal Affa$rs As

directed to prov$~e tbm mpom on outstanding &adical rafwra2

debts Call&dfor h tlw Souse raport by no lstsr

%2q?5, II
. Coapaotof Fro*Association

Amm&ont No. 79: Appropriates $24,000,000 for the COmpaCt

of Fr*e Association Znstoad of $2B,000,000 ●s preposad by the House

and $24,500,000 as proposed by the Sanatc. f’hO iftCX*~S@ OVer the

amount %ecmendod by tho Sanata is $300,000 for the Enwetak

Suppofi program. TM Mnagcrs rquest tho &pa~nts of the

Znterior

Enewetalc

devise a

support

and tnarqy, 8M tlmir contractors, to veslc with tht

Council and tb Oovarnswit of tbe Marshall Xslands to

plan and timatabl. for turninq ovu mamgamnt of the

p=q to local govWlmsnt oontml, ficludinq

responsibilitiu for mnitorin~ prwa ●ctivitfms, as

●xpeditiouslyas possfblc. A r.port on this plan sheuld be

submitted to tho Appr@pxlatiorts Connitteas by April 15, 1991.

59


